Declassified in Part - Sanltlzed Copy Approved for Release 2012/08/13 ’CIA RDP92- 00053R000300220002 6

VAN Y I23% BrNz 8K TUd3T188
TOR: 3o7oa1f o) o)

N ié
RATUZYUW RUESFGAQ174 3070810-UUAA-~RUCWAAA. TZS:;Z;;:::;

ZINR UUUAA ZYN iPO 210

R 0205312 NOv 38 ’//////” [
FM FBIS BANGKOK TH 0’?5 7 O
TO RUCWAAA/FBIS RESTON VA :

RAYWYA/ONA CANBERRA AS /«W

RAYWNYB/JIO CANBERRA AS

RUADKHA/NAVINSERVA YOKORAMA JA <;;f‘;h@quég
RUADTOE/CDRISTBNISTSFGA TORII STA JA//S50// T [i> o)
RUCLACC/CDRATHPSYOPSP FT BRAGG NC//SB// “4”,(°”

/

RUDOMKB/FBIS LONDON UK//BSBEL//

RUEBHAA/STORAGE CENTER FBIS WASHINGTON DC

RUEKJCS/DEFINTAGNCY WASH DC

RUETIAM/MPC FT GEC G MEADE MD ya »
RUHHDHA/Z/HG PACAF IDHS HICKAM AFB HI "
RUHGHQAZUSCINCPAC HONOLULU HI
RUHQIPA/COMIPAC HONOLULU HI
RUHVPAC/CINCPACAF HICKAM AFB HIZ/XP//
RUMSMXI/MAC INTEL CEN SCOTT AFB ILZ//INO//
LEN/AMEMBASSY BANGKOK

ACCT FBBK—EWDK

37

UNCLAS 4M

L5 T

SERIAL: BKO2110531€3
PASS: COPY TO MOD

COUNTRY: Thailand
SUBds THAI NEWS AGENCY on U.S. A{id Scandal

SCURCE: Sangkok TNA in English 0455 GMT 2 Nov 88 (T;ntativc)
TEXT: !

{Textl Sanykok, Nov 2 (OANA=TNA) == The Thai prinme '
ainister and other high ranking officials Tuesday reacted
differently over accusations by a report in a U.S. nevspaper that
That mitlitary officers were involved in corruption in the u.s.
covert atd to noncommunist Khmer fighters.

Prime ®inister Chatchat Chunhawan told reporters before a
cabinet meeting here that he knew nothing about the alleged
corruption and accepted that the report has tarnished Thalland's
imagea

He salid he had checked with acting supreme—commander General
{hawalit Yongchaiyut on the report and the army chief satd he had
no knowedge of the scandal.

Chatchat was of the view that 1f the U.S. fund was supposed to
have been secret, it should not have been made public in the first
olace.

It*s a matter of etiquette. They don't reveal such things. ‘
However, he saids he expected a report on the details of the charges - "
would be made soona. oo

Thai Foreign Minister Afr Chief Marshal Sitthi Sawetsila '
said he knew nothing about the scandal., adding that the military was
responsiole for handling U.S. mitftary funds and the U.S. had not
complained to Thailand avout the corruption. Deputy Foreign
Minister Praphat Limpaphan safd the allegations were made as part
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¢f a news report and Thailand had to correct such neys.

He even hinted that the allegationt made by U.S. congressmen
could be part of the U.S. current election campaign.

The WASHINGTON POST Sunday reported that - CIA officers
operating the covert prograsme found evidence Last spring that That
silitary officiers and perhap businessaens, had skinned 33 afitlion
from the programme in fiscal 1988. As a result aid for the 1989
programme has been cut back from $12 sitllion to $8 million.

MeR. Kasemsamoson Kasemsi, foreign permanent secretary told s
press conference here that he was concerned that the scandal afght
obstruct Thailand®s lobbying efforts for more aid to be directed to
the Khmer People®s Natfonal Liberation Front and the Army of
Nationalist Sthanoukists.

He proposed that a Joint coamittee representfng all donor
countrie be formed to handle the distribution of afd.

He said the coamittee could also coordinate the type of aid each
of the donor countrtes could provide,

He theorized that the U.S. may have wanted to warn some Thai
officials agaftnst abusing the aid.

The other theory is that the Leak was carried out by those in the
UeSs who are against the policy of aiding the Khmer fighters.

Kasemsamoson added that since the two countries have enjoyed good
friendships, §¢ they have any suspicfons, they should have come up
with evidence and consulted each other, instead of exposing their

allegations in such 3 harmful manner. STAT
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